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Discussion Post
Monetary and Fiscal policies are key pathways used by the government and the Federal Reserve to boost the United States economy. Monetary policy precisely dictates the supply and demand of currency circulating within the economy, where the money is controlled to either slow or accelerate the economy. Fiscal policy, on the other hand, refers to the economic empowerment by how the government spends and exercise taxation or collects revenue, (Schmidt, 2018).
Amazon Company, a global retailer, has ways into which monetary and fiscal policies within the United States, would affect their ways of doing business, be it locally and internationally. Both policies alter the status of the economies, which ultimately narrow down to consumer and government spending. Monetary policies achieve control to cash flow by altering interest rates and deposit procedures. For example, Amazon planning to execute an expansion strategy might face challenges while securing external sources of capital, if the interest rates attached to borrowing are very high. Their alternative source in internal sources would be for them to sell assets, raise product and service prices, among other unhealthy economic processes.
 Low-interest rates alternatively would compel Amazon to comfortably execute visionary projects and pay the loans comfortably. However, extremely low rates can cause Amazon to over-rely on loans for their expansion projects and miscellaneous expenses, that can be fulfilled from internal sources of capital. The same affects how spending occurs, in that low spending being compelled by high rates on borrowing, will affect customers space in buying products. Low rates on loans, open up for more spending hence more purchases on Amazon products. Other indirect ways to alter money supply include open market operations where the United States government sells its securities, and changing deposit procedures, (Schmidt, 2018) 
When revenue is higher than spending in the government, the fiscal policy is termed as contractionary, meaning the deficit is reduced. The government opting to procure products from Amazon or any other retailers, without increasing taxes, raises the demand for goods directly. Fiscal policies can also affect how Amazon operates its retail business, by increasing taxations, especially on exports. This would like to discourage customers from buying the hiked products from their online stores, hence affecting the company's revenue directly since the demand is low, (Weil, 2019). 
In other cases, lower taxes would promote consumers holding the money circulation with their savings and basically through the low tax margins endorsed. This ultimately limits government spending. According to Professor David Weil, removing the incentive part of revenue; high taxes affects the intensity of a nation's workforce negatively. However, government spending is not limited, (Weil, 2019).
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